


Policy Recommendations

@ Accelerate Competitive Trading Bilateral Contract Market (CTBCM) and Renewable Procurement
Fast-track the implementation of the CTBCM to enable industries to procure renewable energy at 50-70% lower
costs. This will generate demand for clean power, reduce fossil fuel dependence, and enhance export
competitiveness under CBAM and the Corporate Sustainability Due Diligence Directive (CS3D)

©® Empower Industry with Competitive Energy Solutions
Introduce economically feasible Use of System Charges under CTBCM to enable the industry to leverage the
liberalised market for reliable, sustainable, and regionally competitive electricity, enhancing our exports'
competitiveness in the global market through power sector liberalisation and green growth

{&} Mandate Carbon Audits and Green Budgeting
Introduce carbon emissions reporting on electricity bills; allocate 20-25% of the Public Sector Development
Programme (PSDP) to low-carbon infrastructure and green projects. These actions will support CBAM compliance,
attract climate finance, and promote green industrialisation.

-1l Promote Rationalised Net Metering
The national net metering framework should rationalise tariffs, simplify regulatory procedures, and integrate smart
grid and storage solutions. Smart subsidies, industrial incentives, and access to climate finance will enable upscaling,
ensure social equity, and enhance grid stability.

:t:;: Modernise the Grid for Renewable Integration
Deploy battery storage, distributed energy resources (DERs), synchronous condensers, and STATCOM:s to enhance
grid flexibility. Introduce time-based pricing and support demand-side management through Independent System
and Market Operator (ISMO) to improve energy use efficiency, reduce costs, and enable integration of intermittent
renewables. These upgrades will reduce CO2 emissions from 340g/kWh to 120g/kWh by 2035.

%8 Utilise Policy Based Loans and Climate Finance for Infrastructure
Leverage the Policy Based Loans and concessional climate finance to modernise infrastructure, reduce fiscal stress,
and transition to a low-carbon, export-driven economy. Strategic use of concessional funds will lower borrowing
costs and catalyse long-term, sustainable growth.

S Prioritise Green Skills Development
Promote green skills programs within the national technical and vocational education frameworks to equip the
workforce with competencies in sustainable technologies and practices. Green skills will boost productivity, lower
environmental and carbon footprints, and improve alignment with global green standards.

E%"i Enhance Policy Coordination and Institutional Capacity
Align federal and provincial climate and energy policies, strengthen institutional coordination, and ensure dedicated
climate finance in PSDPs. Public investments should focus on upgrading transmission and distribution
infrastructure over expanding generation. Promote innovative financing mechanisms and region-specific
technologies to deliver resilient and cost-effective energy solutions across provinces.

Pakistan has a narrow but critical window to reset its macro-fiscal trajectory and lead with climate-smart policy. Bold,
coordinated reforms today can unlock a resilient, low-carbon economy—one that powers growth, protects exports, and
delivers energy security for generations to come.
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